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Product Lineup

Enabling users to securely connect to
websites without security concerns

I-FILTER
i-FILTER @ Cloud.

I-FILTER.

F3oY— & 250F

D-SPA.

Endpoint Web
security

Secure proxy
appliance

-4V

filtering software

Malicious website-
for home use

Enabling users to securely send and
receive email without security

concerns

M-FILTER.
M-FILTER @ Cloud.

Serverless solutions to prevent wrong
email transmission by providing
advice when necessary

m-FILTER
m-FILTER.

MailAdviser OWA

Countermeasures to
prevent wrong email
transmission
for email software

Countermeasure
against wrong email
transmission
for Outlook Web App
(OWA)

File encryption solution

Automatically protecting files from
the moment of creation and allowing
users to delete them after transfer

FINALCEDE
FINALCEDE @ Cloud.

bigitalArt&

File transfer solution

Supporting secure file
transfers without leaking
critical information

f T'ILTCR.

Equipped with multi-factor
authentication to ensure the secure
management of IDs for cloud services

Startin.

Communication

Providing workplaces and places for
education with secure and comfortable
communication spaces

online

Chat and
I conferencing

Video
I conferencing
tool

DeskEvent.

.

2 Copyright © Digital Arts Inc.



Contents | DigitalArt&

b

Consolidated Results Highlights

Non-consolidated Results Highlights

Net Sales by Market

Status of Measures for the Fiscal Year Ending March 2024
FYO03/24 Initiatives

Full-Year financial Forecast for the Fiscal Year Ending March 2024

o
N

Return to Shareholders for the Fiscal Year Ending March 31, 2024

Copyright © Digital Arts Inc.



y 0igitaIArts®

Material on Consolidated Financial Results
for the First Half of the Fiscal Year Ending March 31, 2024

Consolidated Results
Highlights




Consolidated Results Highlights OigitalArts

« In the enterprise section market, the Group achieved growth by
winning new projects and new customers for DAC. It did so by

I offering a new optional function to respond rising demand for cloud
J m||||0n yen services and comprehensive security needs.

« In the public sector market, the Group continued to gain new GIGA
School Concept projects. However, the contract amount decreased,
due to the rescheduling of some local government projects to 3Q
and onwards.

Contracts

(up +239million yen
or +5.0% year on year)

* Net sales increased in the enterprise sector market thanks to

5 5 6 3 R growth in sales of cloud service products and DAC growth.
I} million yen

In the public sector market, net sales increased slightly following
(up +479million yen sales for the GIGA School Concept projects and sales for

or +9.4% year on year) government projects.

2 1 88 « In cost of sales, server expenses and personnel expenses increased
. ITH due to rises in the number of licenses for cloud service products and
OPerat_mg J million yen the number of staff at DAJ and DAC, respectively.

pI‘OfIt (A58 million yen + SG&A expenses increased due to expenses for sales promotion
or A2.6% year on year) events for agents in conjunction with new product releases.
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Consolidated Statement of Income bigitalArt&

Expenses increased primarily due to preparations for the release of new products and

new functions and a rise in the number of DAC staff members. (ilion yen)

Y Mo 22

Contracts 4,737 4,976 +5.0% -

Net sales 5,084 5,563 +9.4% 11,500
Cost of goods sold 1,668 2,128 +27.6% 3,850
Gross profit 3,416 3,435 +0.6% 7,650
zi:;ienngs,egseneral and administrative 1,168 1,246 +6.7% 2,500
Operating profit 2,247 2,188 A2.6% 5,150
Operating margin 44.2% 39.3% - 44.8%
Ordinary profit 2,263 2,201 N2.7% 5,150
:;22: tattributable to owners of 1,558 1,521 A2 4% 3,550
EBITDA 2,745 2,670 N2.7% -

* Financial Forecast is the consolidated financial forecast announced on May 9, 2023.
* EBITDA = Operating profit + Depreciation + Tax expenses included in operating expenses
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Consolidated Cost of Goods Sold

and Selling, General and Administrative Expenses DigitalArt&

FY March 2023 BRQQLLICIELEEEEN  Change YoY Main Factors for Change
(Million 1H 1H
yen)
Cost of goods sold 1,668 2,128 +460
Increase due to the enhancement of DAJ's™ development
Labor 727 923 +195 workforce (+24M)
It rose with the strengthening of DAC™ consultants (+142M)
Depreciation 423 411 AN B
Communication Cloud server expenses rose as a result of an increase in licenses for
expenses 525 602 +77 cloud service products and foreign exchange fluctuations (+77M)
Increase due to the development of new DA products (+72M)
Other 415 651 +236 Increase due to the expansion of DAC's business (+120M)
Transfer to other
accounts A423 A461 A37
Selling, general and
administrative expenses 1’ 168 1' 246 +77
Increase in the number of personnel in DAJ™ (+13M)
Personnel expenses 583 614 +31 Increase in the number of personnel in DAC™ (+18M)
Advertising expenses 151 160 +8
Other 433 471 +37

*1: DAJ = Digital Arts Inc.
*2: DAC = Digital Arts Consulting Inc.
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Trend in Consolidated Contracts | ﬁigitalArt&

Consolidated contracts totaled 4,976 million yen, up +5.0% year on year.

Trend in Contracts

m Cloud service products « Contracts for cloud service products
bieeize selies Hru e 0 increased 1.9% because the Group not
(129()70/?) (Million yen) only gained new projects steadily amid
4,737 : . growing demand for cloud services in
4 the enterprise sector market but it also
29.7% gained new GIGA project orders as in

30.6% VN +1.9% ) .
the previous fiscal year.

» o
L]

« In the license sales products and other
category, contracts rose 6.4% because
DAC’s contracts grew despite orders
70.3% from some local governments being
pushed off to 3Q and later in the public
sector market.

69.4% | Ec¥IIM +6.4%

\ 4

FY Mar. 2023 1H FY Mar. 2024 1H
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Trend in Consolidated Contracts | ﬁigitalArt&

The order backlog excluding GIGA School projects increased despite
a reduction of total contracts.

Trend in order backlog @® Many GIGA School Concept projects are five-
year contracts. Over time, more sales are
posted. The amount of sales to be recorded will
drop in FY March 2025 and later.

m Sales FY3/2025 onwards (GIGA) m Sales 3-4Q FY3/2024 (GIGA)
m Sales FY3/2025 onwards m Sales 3-4Q FY3/2024

6,218

5,745 (Million yen) @ Sales to be recorded in the 3Q-4Q period of the
fiscal year under review will rise because the
Group has been continuously gaining new GIGA
School Concept projects.

3,278 pexEIE 2 511 ®
Contracts are expected to rally sharply
following an increase in projects related to the

NEXT GIGA School Concept that started in FY
+8.9% 1,017 @ March 2024.
+14.5% [ L0 ® The order backlog is steadily increasing,
©) reflecting the gradually growing percentage of
+5.6% 056 enterprise contracts that are for cloud service

products. Many of these are one-year

End of Sept. 2022 End of Sept. 2023 contracts.
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Change in Net Sales

| bigitalArt&

Consolidated net sales grew 9.4% year on year, to ¥5,563 million.

Change in Net Sales

m Cloud service products
m License sales products/Others

5,563
(+9.4%)

5,084

1,796

35.3%

64.7% 3,288

\ 4

FY Mar. 2023 1H

+12.5%

+7.7%

4

(Million yen)

3

36.3%

<

63.7%

\

y

FY Mar. 2024 1H

Net sales of cloud service products
increased 12.5% year on year, reflecting
the steady acquisition of new projects in
the enterprise sector market amid
growing demand for cloud services, as
well as continued success in receiving
new GIGA School projects.

Net sales of license sales products and
other increased 7.7% year on year as a
result of the growth of DAC's sales
although orders from some local
governments were pushed off to 3Q and
later in the public sector market.
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Quarterly Trend in Net sales, Operating profit ﬁigitalArtg

Net sales hit a record high in the Second quarter under review.

1Q ZQ 3Q 4Q (Million yen)
" - - = 10,436

6,825

5,639 5,563
4Q 1,500
3Q 1,376

2Q
1Q

Net sales Operating profit Net sales Operating profit Net sales Operating profit

FY March 2022

Net sales Operating profit
FY March 2023

Net sales Operating profit
FY March 2024

FY March 2020

FY March 2021
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Quarterly Trend in Consolidated Cost of Goods Sold | pigitalArt&

Cloud server expenses (communication expenses) and labor costs increased, the former due to
a rise in the number of licenses for cloud service products and foreign exchange rate
fluctuations and the latter reflecting the enhancement of DAC's consultant personnel.

(Million yen)

71 Transfer to other accounts
= Cost of goods sold

Other 1.204 1[235
m Communication expenses t o
m Depreciation 244E220 239;221
m Labor 946 921 962 i '
! f 1 173
] 1226
723 1645220 ' 324
622 [
609 - 141,
T %7
Communication 11‘0=183 1175 - Atk 983 ;014
expenses 198
Depreciation 701 38
427 447 458 430
Labor =
1Q 2Q 3Q

3Q 4Q ‘ 1Q

3Q 4Q ‘ 1Q 2Q
FY March 2022

FY March 2023 FY March 2024

FY March 2021
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Quarterly Trend in Consolidated

Selling, General and Administrative Expenses

m Personnel expenses

DigitalArt&

m Advertising expenses (Million yen)
m other
660 648
609 609 597
574 558 578
169 526
501 499 485 487 pict:
229
414 191 59 204 216 232
193
80
67 79
70 74
432
329
323 263 302 280 293 285
2Q 3Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q

FY March 2021

FY March 2022

FY March 2023

FY March 2024
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Consolidated Balance Sheet bigitalArt&

The equity ratio increased to 68.1%, reflecting a decrease in total assets

after the acquisition of treasury shares and payment of dividends. (Millon yen)
e | oo
Current assets 18,088 18,925 18,637 A1.5%
(Cash and deposits) 16,654 17,018 16,259 AN4.5% | Treasury share buy-back fund A1,500M
Non-current assets 2,217 2,223 2,259 +1.6%
Total assets 20,305 21,149 20,896 A1.2%
Income taxes payable A114M
Current liabilities 7,090 6,924 6,582 A% | e e e T ecounts
A144M
(Advanced received) 5,748 5,187 5,172 A0.3%
Non-current liabilities 50 50 50 +0.1%
Equity capital 13,131 14,141 14,229 F0.6% | o R ot A 1.521M
Net assets 13,164 14,173 14,262 +0.6%
Equity ratio 64.7% 66.9% 68.1% -
ROE 12.3% 23.3% 10.7% -
ROA 7.9% 15.1% 7.2% -
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Material on Consolidated Financial Results
for the First Half of the Fiscal Year Ending March 31, 2024

[F1 Non-consolidated Results
Highlights




Summary of Non-consolidated Results DigitalArt&

SG&A expenses increased due to the development of new products
and a rise in communication expenses (cloud server expenses).

(Million yen)
FY Marlcg 2023 FY Marlcg 2024 Ty LR AR

Contracts 4,032 3,962 A1.7% -

Net sales 4,379 4,548 +3.9% 10,000
Cost of goods sold 1,093 1,244 +13.8% 2,650
Gross profit 3,285 3,304 +0.6% 7,350

B A - 1,067 1,133 +6.2% 2,350
Operating profit 2,218 2,171 N2.1% 5,000
Operating margin 50.7% 47.7% - 50.0%
Ordinary profit 2,225 2,183 A1.9% 5,000
Profit 1,538 1,512 A1.7% 3,450

* Financial Forecast is the non-consolidated financial forecast announced on May 9, 2023.
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Material on Consolidated Financial Results
for the First Half of the Fiscal Year Ending March 31, 2024

LE]l Net Sales by Market

Copyright © Digital Arts Inc.



Consolidated Contract Amount by Market OigitalArts

The contract amount expanded in the enterprise sector market
while it contracted in the public sector market.

Trend in Consolidated Contract
Amount by Market

4,737

A5.4%

A8.1%

FY Mar. 2023 1H

+15.9%

(Million yen)
4,976
(+5.0%)
WLV Public

pR-VL 3 Enterprise

FY Mar. 2024 1H

In the enterprise sector market, the contract
amount was up 408 million yen or 15.9% due to
increased orders received resulting from
additional functions of the i-FILTER and m-FILTER
series, new deals that the Group won by
implementing a strategy to expand sales to
specific targets and the growth of DAC.

In the public sector market, the Group continued
to gain new GIGA School Concept projects and a
large project from a public agency. However, the
contract amount was down 157 million yen or
8.1% year on year, impacted by the
postponement of projects for some local
governments to 3Q and the closure of
conventional classes using computers.
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Consolidated Net sales by Market OigitalArts

Positive growth was achieved in both the enterprise sector market

and in the public sector market.

Trend in Consolidated Net Sales

by Market
(Million yen)
5,563
(+9.4%)
5’084 A5.5%
Public
+2.2%
Enterprise

2,573

FY Mar. 2023 1H

+17.2%

FY Mar. 2024 1H

In the enterprise sector market, net sales
increased 17.2%, or 441 million yen, due to a rise
in the number of new projects in response to
growing demand for cloud services, coupled with
the acquisition of new customers for DAC.

In the public sector market, net sales rose 2.2%
or 50 million yen. This was a result of the posting
of sales from new GIGA School Concept projects
that have continuously been received and sales
from a large project from a public agency,
although the postponement of orders from some
local governments to 3Q and later and the decline
in sales of license sales products after the closure
of conventional classes using computers did have
a negative impact.
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Trend in Consolidated Net Sales by Market DigitalArt&

Net sales for the first half reached a record high. 563 oY

Consumer
4,552
Public
2,287
3,101 2,051
2,764 2,764
2,420 2,468
1,935 os
1,610 922 .
Enterprise
2,573
2,271
1,366 1,419

FY Mar. 2015 FY Mar. 2016 FY Mar. 2017 FY Mar. 2018 FY Mar. 2019 FY Mar. 2020 FY Mar. 2021 FY Mar. 2022 FY Mar. 2023 FY Mar. 2024
1H 1H 1H 1H 1H 1H 1H 1H 1H 1H
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Quarterly Trend in Consolidated Net Sales by Market DigitalArt&

Net sales for the second quarter were a record high.

(Million yen)

3,022
(L Consumer

2,632 698 5 573
2,364 2,386
2,074 2,134 Pl Public
1,919
1,687 1,649 1,313 A 1,195
1,514 1,500 1,020/ 1,017
! 1,376 ! 1,413 785 974
1,249 738
597 574
D87 451
383
tEEE  Enterprise
) 1,310 1,274
985 971 1179 o7 "> *“ Il o060 1,227 1,262
725 B 84z
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q
FY March 2020 FY March 2021 FY March 2022 FY March 2023 FY March 2024
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m Net Sales by Market

Enterprise Sector




Net Sales in Enterprise Sector Market by Product : bigitalArtS@

In response to the expansion of the scope of protection following the increasing frequency of damage from
more diverse cyber attacks and the expansion of scope for security in line with the trend towards one-stop
security measures, the Group released new products and functions enabling a healthy increase in new projects.

Trend in Net Sales in Enterprise
Sector Market by Product

(Million yen)
3,014
(+17.2%)
1 Other
2,573
= +44.0%
+2.20 FinalCode
m-FILTER
+9.6% series
+7.1% i-FILTER
series

FY Mar. 2023 1H FY Mar. 2024 1H

Sales of the i-FILTER series were brisk amid the growing
demand for Internet security in cloud environments
following the shift from the traditional boundary
protection model to a zero trust model.

(+88 million yen/+7.1%)

The m-FILTER series captured demand for
countermeasures to address malware and the insecure
practice of sending a password-protected zip file and a
password for unzipping it separately by email (commonly
known as PPAP in Japan). Sales were strong.

(+46 million yen/ +9.6%)

The FinalCode series sold well, fulfilling the need to take
measures to address PPAP and ransomware.
(+2 million yen/+2.2%)

DAC made good progress acquiring new clients and
achieved substantial sales growth (up 308 million yen or
44.0%), reflecting growing DX needs and demand for
security measures among enterprises.
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Net Sales Growth and Expansion of DAC on a Non-consolidated Basis

Number of consultants

(Persons)

116

End of FY March End of 2Q FY
2023 March 2024

DAC actively recruited individuals with rich
knowledge and experience in operational reforms
and DX and with a high level of expertise in the
area of technology and cybersecurity.

Security consulting sales*

(Million yen)

783

502

FY Mar. 2023 FY Mar. 2024
1H 1H

Sales increased significantly after receiving projects
for the comprehensive support of all processes
including the examination, construction and operation
for assisting the enhancement of security through the
application of advanced technologies, as well as
assisting the development of security governance
systems such as the Information system Security
Management and Assessment Program (ISMAP).

24

DigitaIArt&

IT strategy consulting sales*

(Million yen)

197

FY Mar. 2023 FY Mar. 2024
1H 1H

Sales grew steadily as a result of acquisition of
consulting projects regarding the formulation of IT
strategies, operational reforms, enhanced customer
experience (CX) and other matters for establishing
superiority through the positive utilization of digital
technologies.

*DAC's net sales (after consolidated journal adjustments)
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E Net Sales by Market

Public Sector




Net Sales of Public Sector Market by Product

| DigitalArt&

Notable changes in the market include the closure of classes using computers following the widespread use
of GIGA terminals and the reduction of demand from local governments for the improvement of security.

Trend in Net Sales of Public Sector
Market by Product

(Million yen)

2,337
2,287 (+2.2%)
- A18.7% g
A4.1% m-FILTER
series
P i-FILTER
series

FY Mar. 2023 1H FY Mar. 2024 1H

While the rescheduling of orders from some
local governments to 3Q and later and the
closure of conventional classes using
computers following the widespread use of
GIGA terminals had a negative impact, sales
of the i-FILTER series increased (by 75 million
yen or 4.2%) following the continuation of
GIGA School Concept projects from before the
previous fiscal year and the recording of sales
from a large project for a public agency.

Sales of the m-FILTER series fell slightly (by
17 million yen or 4.1%). Although a large
project for a local government was gained,
procurement for enhanced security of local
governments were less active than in the
previous fiscal year.
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GIGA School Concept DigitalArts

Introduction of filtering under the GIGA School Concept*!

Introduction of charged filtering Share of charged filtering introduced

Not yet
introduced, etc.

25% Competitors
41%

I-FILTER

Charged filtering already

introduced 590 /0
75%

» The percentage of boards of education that + i-FILTER's market share increased
have adopted pay filtering increased to 75%. from 55% in 1Q to 59%.

*1 : According to our survey of 1,741boards of education (Sept 2023)
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Net Sales of Consumer Sector Market by Product | DigitalArt&

New issues raised include filtering measures for bring-your-own-devices
(BYOD) for learning.

Trend in Net Sales of Consumer
Sector Market by Product

(Million yen)
224 211
(A5.5%) « In products for computers, the number
of users of multiple-year package
products and i-FILTER® for Multi-Device,
which are available on multiple
terminals, remained strong.

106 g,

For computers

« Regarding products for mobile phones
and other terminals, revenue from
For mobile carriers decreased.
terminals, other

117 A11.1%

FY Mar. 2023 1H FY Mar. 2024 1H
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for the First Half of the Fiscal Year Ending March 31, 2024

[Z] Status of Measures for
the Fiscal Year Ending March 2024




Progress in the Product Roadmap in FY March 2024 | DigitalArts@

¢ The functional upgrade to fulfill comprehensive security needs and new product releases,
both of which were due to be done in the current fiscal year, were almost done by 2Q.
¢ Regarding the launch of the communication business, the product was released as scheduled.

Respond to
needs for

comprehensive
security

Cmmunication
Business

Oct. and
Mar. Apr. May Jun. Jul. Aug. Sep. later

[
»

CASB function of

Web ' i_FILTER@Cloud

Web  j-FILTER AI chat filter

Mail mMm-FILTER MailAdviser OWA

File f-FILTER

Authen
tication StartIn

Chat Desk

l Released in
» W 1 1 1 1
1 : : ‘ ‘ Released in B
‘ i Aug. 16
R
‘ g s B ; 1
‘ ‘ ; : : : Release
Nov. 11
“YReleased in
Sep. 7

Y Released in i
D ey
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Status of measures to be implemented in the fiscal year ending March 31, 2024
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L 4
¢ Among the efforts for public entities and schools, products for enhancing security for local governments and GIGA School

10} Spasu 0] puodsoy

o1qnd Jo4

projects are bullish.

Measures

0igitaIArts®

Introduction of new products to fulfill comprehensive security needs and implementation of active marketing efforts.

Actions

Upgrade next-generation SWG functions
by adding the CASB function to i-FILTER@Cloud

Upgrade measures for detecting
and responding to malware infections

Improve measures against PPAP
and wrong email transmission solution

Develop non-VPN remote access products
Encourage the smart utilization of generative Al
Release IDaa$S products with original authentication methods

such as authentication using positional data and third-party
authentication

Expand sales in enhanced security for local governments

Increase GIGA School Concept project market share
and prepare for the next update.

Improve next-generation SWG functions
and anti-malware measures

Total sales of Anti-Virus & Sandbox increased to 530 million yen
from the previous fiscal year's 358 million yen.

Response to the PPAP, wrong email transmissions,
generative AL, ID management and other issues

New products fulfilling security needs were released as scheduled.

i-FILTER @ Cloud.
[I CASB ]%Alcﬁ::c] M-FILTER. £ FILTER. Startin.

filter Malladviser OWA (Release scheduled
for Nov. 13)

function

Security improvements for local governments

Total contracts increased from 1,739 million yen in the
previous fiscal year to 2,122 million yen.

GIGA School Concept

Total contracts increased from 8,700 million yen in the
previous fiscal year to 9,300 million yen.

Copyright © Digital Arts Inc.




I g

Material on Consolidated Financial Results
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L5 FY03/24 Initiatives
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E FY03/24 Initiatives

Responding to the ICT Environment




Strategy in Security Products Market DigitalArt&

Expand the product portfolio to promote synergy in terms of

the existing main products’' functions and customer base.

Investment areas o : Future core areas (stable areas) Promising - = Market growth rates
High Future promising areas ; areas
SASE 20.3% >
B ..o Expand the portfolio
Web access security =
L t(.) prortnlsm? areas/
CNAPP  17.9% File and content 8o . o 7 il investment areas
sharing services - ‘\// gvéassgd w
Market assessment 11.2% 10.3% \
(VA) SRE——
growth
rate Unified endpoint
t .
(UEM) tools Current portfolio
Gateway security Web filtering
v Security monitoring tools
¥. FW-, VPN- and UTM-related M?lil S(_ecurity
products (|2§LL:S;;§)2I)9
Improvement mpiementation of downsizing, Areas for acquisition Gtable areas
Low “domain withdrawal and collaboration of stable revenue
_ with other companies —
Low Our advantage High
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Responding to the ICT Environment

Expansion of White Operation 0igitaIArts®

Maximize synergy between the existing main products and new products,
centering around White Operation, which is our strength.

What is White Operation?

The products adopt White Operation based on whitelist database, instead of blacklisting, which is a common concept of
security measure. It protects an ICT environment from unknown and/or existing threats irrespective of user's literacy.

Unknown — Websites used for
malicious URLs Existing study and work
malicious URLs

X = X o= o
l J

| . FILTER [i-FILTER]
|'FILTE Whitelist Database
F 3

Features of White Operation:
v Digital Arts' unique operating
method

v Constructing high coverage
rate/high accuracy DB of

\ | whitelist
I-FILTER. mM-FILTER v/ Having countermeasures
I Ver.10 Ver.5 against falsification
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Responding to the ICT Environment

Areas of Focus for This Term 4 0igitaIArts®

Release new products/new functions for Network, Authentication, Terminal/Data and Chat and Online
Conferencing System aiming at providing the total support for the ICT environment.

|:] = Area of focus

ICT environment Solutions for this term
SD-WAN
Network Sending and opfimixation 2 ID-aware proxy (non-VPN)
receiving 4%> Internet access %z CASB Visualization and control of cloud services
Internal process il R Log 292
applications Cloud @ 833 SWG | Cloud proxy
1 1 [4) = | EEEEE— | .
APP"rt'O" g SEG Secure email gateway
=]

l Log collection and
centralized

Authentication . mana nt
System w =

Operation
monitorin

Cloud FW Network control

Management of IDs on the cloud

uonesn

-
Y

Storage Data storage and sharing

Internal terminals External terminals . -
and data and data Monitoring o Prevention of loss or leakage of
Detection and 3 confidential data
response 3 Data Encryption
’% @ Ii ,% @ E Analysis o ryp
E— Report G : :
8 Mobile device management
Consumer devices o

End-point monitoring and|threat detection

@ Chat and Online Conferencing System
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Responding to the ICT Environment

New Products and New Function Releases pigitalArt&

Add the CASB function, to be one of the main functions in the next-generation SWG plan, and
a new function for visualizing/controlling the status of use of generative Al increasingly in
demand, to i-FILTER as standard features.

Network

Security

i-FILTER @ Cloud.

[ CASB function ] [ Al chat filter ] v' The Al chat filter is a new function

designed for companies and
organizations willing to proactively use

< ,
=) Control %
Blocked by policy @

A7) ARl oA NF Ty D8 13— sdmin (2737 ] ) ) )
- generative Al, which is a trendy tool.
Protection from threats X security o Erorels et .. i — —
Restrictions on Shadow IT Usage Control of confidential data i exx 023 19,40 44 s v

v" Aim at creating further projects and
increasing user satisfaction, mainly
targeting small and medium enterprises

X X
I*FILTER @ Cloud.
CASB

D ARO) S who cannot afford the high-priced
VIs\tgllJIalﬁzyation of usage status and information leakage risk R prOd UCtS Of f0|’8|gn afflllates due tO thelr
] C1 [ B e e aroup and e of 0 T o o limited budgets since both the functions
Fordaytestone for detecton 0 ool erative Al are provided as standard features.
Visualize and control the status of use Supporting flexible management/control of
of cloud services access to generative AI by service and by
Enabling flexible and robust account
countermeasures against information
leakage
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Responding to the ICT Environment

New Products and New Function Releases DigitalArt&

- A product to provide pop-ups for email misdelivery supporting the Outlook Web Access (OWA) environment
! + Equipped with the original function to solve PPAP issues, meeting a wide range of needs for security
Security measures in email delivery

Network

M-FILTER.

MailAdviser OWA

Recipients tab shows a list of all email addresses in POINT
To, Cc and Bcc fields

e — _ v More users choose the Microsoft 365's OWA
e e g Sk of erroneous environment as an environment to send and
receive emails since it works in any terminal

Indicating the number of problems in
the Recipients, Text and Attached File
tabs.

Click on the destination address itself

to confirm v Providing the original function to solve PPAP
issues in addition to the function to prevent

Pointing out what needs to be email misdelivery and allowing easy

confirmed when a cursor is pointed at introd UCtion
the address

The categories displayed at the
beginning of each domain are
"external," "mobile," and "internal”.

* In addition to the above categories,
External, "Outside the unit" and
"Within the unit" can be added.

The receiver can instantly be identified.

. . . The mail cannot be sent if any item is v' Aim at creating projects by understanding
Automatically obtain information on each left unconfirmed . 5
gser's_ org?nitzhation and c?nve_rtfthe ; the needs for secu r|ty measures for email

lomain into the organization information hi il b I Il th 5 A Rrat=
so that erroneous addresses can be :’abilnlze(c:iap?;?ttsylleil_?_ir;’y:n%s?:ttatc&d deliveries that cannot be satisfied by OWA

spotted right away. Files," are confirmed.

+ Measures to provide pop-ups for email misdelivery supporting the Outlook Web Access (OWA)
+ Robust measures to prevent email misdelivery and solve PPAP issues
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Responding to the ICT Environment

New Products and New Function Releases DigitalArt&

Release StartIn, a new product featuring the original multifactor authentication
method, in addition to ID management, log management and ID provisioning,
and providing secure authentication when using SaaS

ID management
- Active Directory integration
+ Azure Active Directory integration
- Google Workplace integration

Authentication

security

Authentication method

Digital Art - Authentication with positional information
'.g'.a r'es : + Third-party authentication
original function . pegular authentication

Startin.

+ SAML integration

- One-time password (OTP) authentication
+ Push authentication

+ Smartphone biometric authentication

+ Authentication with clients’ certificates

+ IP restriction

Log management

+ Access log
- ID linkage log
+ Report function

ID provisioning

- i-FILTER@Cloud

+ m-FILTER@Cloud
- FinalCode@Cloud
- Desk

Zoiies v The main target of the product is corporate and educational customers of the company.
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Responding to the ICT Environment

New Products and New Function Releases | DigitalArt&

+ Release f-FILTER, an original solution to file transfer featuring the DLP function
+ Meeting the needs for measures to prevent information leakage of terminals/data
in the ICT environment

f TILTCR.

Data

security

(i) Check the files taken out (ii) File management after taking out
DLP Determination of File viewing Specify who can
(Data Loss important authority view and download
Prevention) information based on management files

unique definitions

File Scoring whether files

FILE Judgment can be provided Digitalarts =
externally Original cloud —
storage
Antivirus Virus check for sent ‘

and received files

oI v Cross selling will be implemented to the existing users by stimulating their needs for integration of i-FILTER
with m-FILTER.
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Responding to the ICT Environment

New Products and New Function Releases bigitalArt&

oL EId N[} ° Desk was released on June 21 (our anniversary of foundation),
Conferencing launching the communication business.
System « Addressing security risks emerging in communication.

Chat and online
I conferencing D@Sk®

Chats
I (for schools) DES'(® GIGAZZ—ILiR

I ::/(i)i?grencing Desk Eventm

tool

v’ Sales promotion activities (to create users of the free edition) to increase consumer awareness of
Desk GIGA School Edition were conducted targeting education boards and schools at first.

POINT
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E FY03/24 Initiatives

Education Business
(GIGA School/School Affairs DX)




e L W Oy
Performance Forecasts igitalArts.

In the education business, contracts can be expected to increase

due to the special demands for GIGA School Concept, Next-generation school
affairs DX and DX high school*
for the five years following the FY March 2024

Singlejyear/budgetsize

é R y
Increase of our
(| marketsharedueto | = PProx.) ¥ 1 95 3 billion)
Renewal of the enhanced products or;more;*
existing s
DX GIGA business - - ] N\
i D Increase in the introduction
high school 2 2 e in
Possibility of financial support ﬂj,u,{{UPDATE- rate of pay filtering due to
o .. 800 b|II|on ven h il 2= NEXT GIGA

Support for next-generation school affairs DX guideline

« Maintenance of information security in the network with the assumption of
access control = Ay D N
« Expanded scope of security support provided by the new product ) — - )

*Created by the Company based on each press article
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NEXT GIGA

Update Timing for GIGA Terminal | DigitalArt&

GIGA terminals are being gradually updated due to the NEXT GIGA
School Concept since FY2024 and will go into full swing in FY2025.

GIGA terminal update timing
FY2023

(0%

FY2024
(8.0%) v' The Ministry of Education, Culture, Sports,

Science and Technology publicized its
research on the status of use of GIGA
terminals, etc.

Other
(6.6%)

From FY2027
onwards
(10.8%)

v' As for the date of updating GIGA
terminals, approx. 60% of the

FY20§6 FY2025 education boards will be due for

(22.4%) (51.7%) updating by the end of FY2025.

v' As for later dates of updating, 22.4% will

be due for updating in FY2026 and
10.8% from FY2027 onwards.

March 30, 2023, from a survey by the Ministry of Education, Culture, Sports, Science and Technology
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School Affairs DX

Support for Guideline

bigitalArt&

The Ministry of Education, Culture, Sports, Science and Technology calls for the following implementation

as the direction of the next-generation school affairs DX:

* As a regional fiscal measure, financial support of 180.5 billion yen on a single-year basis has always

been provided for computerization of school affairs.

(i) Make it possible to reduce the burden on teaching staff and school
officials working inside and outside the school, as well as on members of
Work the education boards, and support the acceleration and activation of

style
reform

communication through active use of the general-purpose cloud tools.

(i) Develop an environment offering connection to the school
affairs/learning systems from anywhere and allow flexible and safe work
styles tailored to the individual needs of teaching staff

(i) Allow low-cost and real-time integration of data owned by school affairs
system and the learning system.

Data
linking
(iv) Support the sophistication of school management, educational

guidelines and education policies by visualizing various kinds of data in an
integrated way by using the dashboard function.

(v) Allow securing operation continuity even in the event of a large-scale

Resilience disaster

This can be tackled by utilizing
GIGA terminals and the existing
network environment.

Integration of school
affairs/learning networks

Cloud migration of school
affairs support system of security
is essential
for

i i implementation
Creation of data linkage BT 0L

platform (dashboard) reassuring way.

Cloud migration of school
affairs support system

Source: Created by the Company based on https://www.mext.go.jp/b_menu/shingi/chousa/shotou/175/mext_01385.html
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School Affairs DX

Development Schedule y DigitalArt&

Security measures in school affairs DX will start from FY2024,
aiming to bring the system into operation in FY2025.

4 Schedule for introduction/renewal of integrated school affairs support systems

) No plans to
Fiscal year FY2025 FY2026 FY2027 FY2028 FY2029 introduce, etc.
Number of 317 319 216 380 353 230

municipalities (17.5%) (17.6%) (11.9%) (20.9%) (19.4%) (12.7%)
& Example of schedule for environmental development aimed at the next-generation school affairs DX
System procurement will begin in 2024
FY2022 FY2023 FY2024 FY2025 FY2026 FY2027

Development of model cake

Drafting of the next-gengration school affairs DX guideline (provisional name), etc.

Local governments Consensus formation Procurement contract )
scheduled to . . Specification formulation i System design/construction Next-generation
introduce/ th Consideration Budget request Trial operation -
RTINS U at the expert system operation
system in FY2025 meeting Steady implementationlof transitional initiatives
Local governments Consensus formation Procurement contract .
scheduled to Specification formulation System design/construction Next-generatlon
introduce/renew the pudset reauest  [metoperation system operation
system in FY2026 Steady implementation of transitional initiatives

Source: Ministry of Education, Culture, Sports, Science and Technology "Results of a survey on computerization of school affairs (as of September 2022)"
https://www.mext.go.jp/content/20230308-mxt_jogai01-000027984_001.pdf
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Material on Consolidated Financial Results
for the First Half of the Fiscal Year Ending March 31, 2024

LB Full-Year financial Forecast for
the Fiscal Year Ending March 2024




Forecasts for Fiscal Year Ending March 31, 2024 (Consolidated)

| DigitalArt&

Expand existing businesses and develop new businesses with the aim of increasing net sales and profit

(Million yen)

FY March 2023 FY March 2024 o
Net sales 10,436 11,500 +1,063 +10.2 %
Cost of goods sold 3,666 3,850 +183 +5.0 %
Gross profit 6,769 7,650 +880 +13.0 %
Gross profit margin 64.9% 66.5% - -
Selling, general and
administrative expenses 21356 2’500 +143 +6.1 %
Operating profit 4,413 5,150 +736 +16.7 %
Operating margin 42.3% 44.8% - -
ordinary profit 4,429 5,150 +720 +16.3 %
Profit attributable to owners
ofarent 3,062 3,550 +487 +15.9 %
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Forecasts for Fiscal Year Ending March 31, 2024 (Non-consolidated) | 0igitalArts

Expand existing businesses and develop new businesses with the aim of increasing net sales and profit

(Million yen)

Full-vear Resuits [ SRSt Change % Change
Net sales 8,984 10,000 +1,015 +11.3 %
Cost of goods sold 2,425 2,650 +224 +9.3 %
Gross profit 6,559 7,350 +790 +12.1 %
Gross profit margin 73.0% 73.5% - -
Salins g ond e 2,163 2,350 186 +8.6 %
Operating profit 4,395 5,000 +604 +13.7 %
Operating margin 48.9% 50.0% - -
Ordinary profit 4,407 5,000 +592 +13.4 %
Profit 3,048 3,450 +401 +13.2 %
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Status of Consolidated Net Sales OigitalArts

Consolidated net sales are forecast as follows:

Consolidated Forecast * Net sales that will be carried over to and

(Million yen) posted for the fiscal year in question
16,000 will increase given an increase in the
14,000 number of contracts acquired in
2213 previous fiscal years in connection with
12,000 ‘ the GIGA School Concept in the public
10,000 sector market.
8,000 « New DAJ contracts are expected to
amount to 9,385 million yen following
6,000 11,500 measures to expand sales of new
4,000 functions and new products for the
enterprise sector market and public
2,000 sector market, together with strategic
0 sales measures.
New contracts Net sales Net sales Deferred Consolidated
during this fiscal DAC*2 carried over contract financial forecast *1 : DAJ = Digital Arts Inc.
PRTE amount R er B Hareh 3 | Sales recorded from the order backlog of contracts acquired in previous fiscal years

*4 : Sales deferred to subsequent fiscal years (order backlog)
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Status of Consolidated Net Sales | DigitalArt&

Consolidated net sales by market are forecast as follows:

Forecast by Market

10,436

Results for FY March 2023

+5.3%

+7.2%

+13.3%

11,500
(+10.2%)

(Million yen)

Consumer

I
St

¥ S

Forecast for FY March 2024

In response to corporate needs for total
security solutions, we will enhance the
product lineup in order to attract new
clients.

Net sales that will be carried over to and
posted for the fiscal year in question will
increase given an increase in the number
of contracts acquired in previous fiscal
years in connection with the GIGA School
Concept in the public sector market.

The market share in GIGA School Concept
projects will increase and solidify security
for local governments to expand sales.
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Consolidated Cost of Goods Sold and Selling,

General and Administrative Expenses pigitalArt&

Labor costs, communication expenses and personnel expenses are expected to
increase after the release of the new products/new functions.

(Million yen)
Results for Forecast for .
Change YoY Main Factors for Change
FY March 2023 FY March 2024 ge Yo orsto 9
Cost of goods sold 3,666 3,850 +5.0%
Labor 1,634 1,980 +21.1% Increase in number of DAJ's development personnel.
Depreciation 838 9 10 +8_ 50/0 Increase in depreciation of software for cloud products.
Communication An increase in cloud server expenses as a result of the
1, 162 1,230 +5.8% expansion of sales of cloud service products and an increase
expenses in the number of licenses.
A decrease in outsourcing expenses following a shift of
Other 895 770 AN14.1% engineering operations outsourced by DAC to internal
operation.
Transfer to other accounts A865 A1,040 +20.1%
Selling, general and 2 356 2 500 +6.1%
administrative expenses g b '
0 An increase in the number of personnel due to the
Personnel expenses 1, 193 113 10 +9.7% recruitment of new graduates.
Advertising expenses 297 310 +4.1% Advertising in newspapers and other media will increase.
0, An increase in travel and transportation expenses as the
Other 865 880 +1.7% COVID-19 pandemic fades.
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Status of Consolidated Cost of Goods Sold | DigitalArt&

The increase in DAJ’s development personnel will lead to a rise in labor expenses.
Cloud server expenses (communication expenses) will grow with the expansion of sales
of cloud service products and an increase in the number of licenses.

Status of Consolidated Cost of goods sold

4,500
4,000
3,500
3,000
2,500
2,000
1,500
1,000

500

+ 345 + 71 + 67 (Million yen)

_ I
— N125  —

FY March 2023 Labor Depreciation Communication Other Transfer to  FY March 2024
results expenses other accounts forecast
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Status of Consolidated Cost of Goods Sold | DigitalArt&

Personnel expenses will surge due to an increase in the number of staff after new graduates employees
joined the Group.

Travel and transportation expenses as well as entertainment expenses (as part of Other) will increase as
the COVID-19 pandemic fades.

Status of Consolidated Selling, General and Administrative Expenses

3,000 (Million yen)
2500 + 116 + 12 + 14
2,000
1,500
1,000
500
0
FY March 2023 Personnel Advertising Other FY March 2024
results expenses expenses forecast
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Return to Shareholders for the
Fiscal Year Ending March 31, 2024




Return to Shareholders for the Fiscal Year Ending March 31, 2024 0igitaIArts

We are planning to pay dividends as follows to return a portion of our
earnings to our shareholders.

€ Target payout ratio for fiscal year ending March 31, 2024: 31.6%

€4 Annual dividends of surplus forecasted for fiscal year ending March 31, 2024:
80.00 yen per share.

€ We expect to increase the annual dividend by 5.00 yen per share.

Dividend (in yen) per share Consolidated
2Q-end Year-end Annual payout ratio
FY March 2023 35.00 40.00 75.00 34.4%
FY March 2024 40.00
FY March 2024 (forecast) 40.00 80.00 31.6%

Treasury shares will be purchased using a flexible approach, with a focus on returns
to shareholders while taking into consideration trends in business performance and
stock market movements.
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Notes on Descriptions | DigitalArt&

Among the descriptions of plans, strategies and financial forecasts in this presentation material, those
that are not historical facts are forward-looking statements.

They reflect judgments made by the management of Digital Arts Inc. on the basis of information currently
available to it. They may be subject to considerable change depending on changes in the environment
and other factors, and the Company does not in any way guarantee the achievement of the projections.
Digital Arts Inc. will disclose any significant changes that occur in the future as appropriate.

With some exceptions, the basic figures in this presentation are rounded down to the nearest million yen.

F=4)L 77—\, DIGITAL ARTS, i-FILTER, i-FILTER Anti-Virus & Sandbox, i-FILTER@Cloud Anti-Virus & Sandbox, i-FILTER@Cloud D775 — RREL/R— h—E X, info board,
Active Rating System, D-SPA, Anti-Virus & Sandbox for D-SPA, NET FILTER, SP-Cache, White Web, ZBRAIN, L7 >>v)LOF720> 3>, 7RO MNER, m-FILTER, m-FILTER
MailFilter, m-FILTER Archive, m-FILTER Anti-Spam, m-FILTER Anti-Virus & Sandbox, m-FILTER@Cloud Anti-Virus & Sandbox, m-FILTER@Cloud D775 — hRIELR— MF—EX,
m-FILTER File Scan, Mail Detox, m-FILTER EdgeMTA, EdgeMTA, FinalCode, i- 7 -r JLF—, DigitalArts@Cloud, Desk, Desk Event, Startin, f-FILTER, D77>— bk, DOI>7>Y,
f-FILTER and other logos and icons related to Digital Arts Inc. and its products are trademarks or registered trademarks of Digital Arts Inc.
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