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 1. An impact of the transfer of all of the shares of consolidated subsidiary Digital Arts Consulting Inc., owned by the Company 

at the end of the 29th fiscal year, was an approximately 2,196 million yen reduction of net sales in the 30th fiscal year.  
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 5. Of the 95 yen dividend per share for the 31st fiscal year, the year-end dividend of 50 yen is a matter to be resolved at the 

Annual Shareholders' Meeting to be held on June 26, 2026. 
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Registered two products, i-FILTER@Cloud GIGA School Edition and Harmful Information 

Countermeasures Edition, under the security assessment program (ISMAP) for government information 

systems. 
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Operating under this environment, the Group has developed a security business focused on web security, email security, authentication 

and access control, data protection and related services.�With the Group's core products, the i-FILTER web security product and m-

FILTER email security product, databases covering searchable URLs in Japan and email address information determined to be safe 

senders are utilized along with proprietary attack countermeasure features to provide whitelisting, which handles not only known threats 

but also unknown threats and attack vectors, offered in the form of software and cloud services.�The Group has also developed Final 

Code, an IRM solution incorporating file encryption and tracking management features, the f-FILTER data protection and file transfer 

solution enabling the safe transfer of important information, the a-FILTER integrated authentication platform providing single sign-on 

and multi-factor authentication, and the Z-FILTER network security product that provides a combination of communication and access 

control, cloud service usage management and authentication management. In this way, the Group has enhanced its lineup of solutions to 

handle a wide range of security issues at companies, public organizations and educational institutions.�Going forward, the Group will 

continue to provide products and services to address diverse security risks associated with Internet usage, email usage, cloud service 

usage, authentication, access control and data protection, leveraging control technologies for the web, email and other systems based on 

its proprietary databases and the knowledge developed from large-scale installation and operation as its base, in an effort to support the 

safe utilization of digital technologies at companies, public organizations, educational institutions and elsewhere.�
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-f-FILTER (Data protection and file transfer solution) 

 
- Z-FILTER (network security), etc. 

 

 

 

 

 

 

  

  
  

 
-f-FILTER (Data protection and file transfer solution) 

 
- Z-FILTER (network security), etc. 
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Solution that protects important information and ensures the secure transfer of files 

using five information leakage prevention functions: DLP functions, file safety 

determination functions, manager approval functions, antivirus functions and file access 

authority management functions.  Through multilayer inspection before file transfer, files that 

contain malware and important information are identified and problems are blocked. After file transfer, 

only designated users can access the file. Leakage to third parties can be prevented by confirming access 

logs. This product can be integrated with i-FILTER and m-FILTER. 

Main applications 

- Information leakage prevention at the time of and before and after file transfer 

- PPAP countermeasures 

 

�������� 

 

An integrated authentication platform that centrally manages authentication for everything from terminal 

log-on to cloud service usage, providing single sign-on, multi-factor authentication (MFA), ID 

synchronization, ID provisioning, log management and other features.�The platform supports one-time 

password-based authentication, push authentication, client certificate authentication, IP address control, 

location-based authentication, passkey authentication and other protocols, enabling the flexible use of 

authentication control to suit different users and usage environments.  

Main applications 

- Single sign-on 

- Multi-factor authentication 

- Terminal log-on authentication 

- Measures to prevent unauthorized access 

- ID management, ID synchronization, ID provisioning 
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A network security solution that provides ID authentication, terminal control, communication control, 

cloud service usage visualization, log management and other functions via a single admin screen, 

supporting security measures in business system usage and cloud service usage both remotely and on-

site.�The solution supports web access control, remote access control, cloud service usage control, file 

malware countermeasures, information leak countermeasures and other features, supporting safe cloud 

usage and the development of telework environments at companies and organizations.

Main applications 

- Remote access countermeasures (transition away from VPNs / adoption of ZTNA) 

 

- Cloud service usage visualization and control 

- Protection against information leaks 

- Authentication, ID management, etc. 
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(o) Effect of foreign exchange 

The Group is affected by fluctuations in US dollar-yen exchange rate because it uses servers provided by a foreign enterprise as 

part of its basis for offering cloud services. More specifically, the yen's depreciation against the US dollar may adversely effect 
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1,626.42 
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Stock exchange on which the Company 

is listed or financial instruments 

association where the Company is 

licensed 
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BNYM AS AGT/CLTS NON 

TREATY 

 

240 GREENWICH STREET, NEW YORK, NEW 

YORK 

10286, U.S.A. 

 
  

THE BANK OF NEW YORK 

MELLON 

 

240 GREENWICH STREET, NEW YORK, NY 
10286, U.S.A. 

   

THE CHASE� MANHATTAN 

BANK, N. A. LONDONSECS 

LENDING OMNIBUS ACCOUNT

 

WOOLGATE HOUSE, COLEMAN STREET 

LONDON EC2P 2HD, ENGLAND  
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� 1. 

exercise of share acquisition rights (number of shares: 800; Total disposition amount: 4,072,254 yen) and restricted 

stock remuneration (number of shares: 1,517; Total disposition amount: 7,266,572 yen). 
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The Audit & Supervisory Committee is composed of the following three directors who are all outside directors. Of 

the three, Masataka Uesugi chairs the committee. An administrative organization for the Committee has been established 

as part of the framework that enables the collecting of information from the directors, the sharing of information at 

important internal meetings, and the promotion of cooperation between people in charge of internal audits and the Audit 

& Supervisory Committee. Members of the Audit & Supervisory Committee attend meetings of the Board of Directors 

and conduct other tasks, including audits and the supervision of directors' execution of their duties by using internal 

control systems, receiving reports from people in charge of internal audits and interviewing related parties. 
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As of June 25, 2026 (the date of submission of this Annual Securities Report), the number of Outside Directors and Audit and 

Supervisory Board Members at the Company was three (3), respectively, none of whom have any special interest relationship 

with the Company.

 

Outside Director Mr. Hidekazu Kubokawa has knowledge in financial affairs and accounting as a certified public accountant 

and extensive insight in auditing generally, mainly based on his experience as an outside corporate auditor of other companies. 

The Company has selected him as an outside director based on the expectation that he will contribute to the enhancement of its 

audit work. The Company has no business relationships with Yotsuya Partners Accounting Firm or Kyoritsu Co., Ltd. at which 

Mr. Kubokawa holds important concurrent positions. 

Outside Director Mr. Masataka Uesugi has knowledge of laws as an attorney and a wide range of insight in the area of audits 

as a whole, mainly based on his experience as an outside corporate auditor of other companies. The Company has selected him 

as an outside director based on the expectation that he will contribute to the enhancement of its audit work. The Company has no 

business relationships with Sakurada Dori Partners, Fullcast Holdings Co., Ltd., Ceres Inc. Aiming Inc., Commerce One Holdings 

Inc. or jig.jp Co., Ltd. at which Mr. Uesugi holds important concurrent positions. 

Outside Director Chise Kuwayama has knowledge in financial affairs and accounting as a certified public accountant and 

abundant insight in the area of audits as a whole mainly based on her experience as an outside corporate auditor of other 

companies. The Company has selected her as an outside director based on the expectation that she will contribute to the 

enhancement of its audit work. The Company has no business relationships with Kuwayama Accounting Office or MEEQ Inc. 

at which Ms. Kuwayama holds important concurrent positions. 

As proposed resolutions (matters to be resolved)for the Annual Shareholders' Meeting to be held on June 26, 2026, the 

Company has proposed the election of two (2) Directors (excluding Directors who are Audit and Supervisory Board Members) 
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and the election of two (2) Directors who are Audit and Supervisory Board Members).If these proposed resolutions are approved 

and passed, the Company will have three (3) Outside Directors and three (3) Audit and Supervisory Board Members. 
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Although the Company does not have a full-time member of the Audit & Supervisory Committee, an independent 

administrative organization for the committee has been established within the Company to provide assistance to the committee.
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Percentage of female employees in management positions, percentage of eligible male employees taking childcare leave, 
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Concentration of credit risks 
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Consolidated balance sheet amounts, market prices and differences between them are as follows: Cash is omitted. Deposits, notes 

receivable - trade, accounts receivable, accounts payable - trade and income taxes payable are also omitted, because they are settled 

in a short period of time and their market prices are similar to their book values. 
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